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Abstract

Sharia financial literacy has become an important issue in contemporary
society due to the rapid development of Islamic financial institutions and the
increasing complexity of digital financial systems. This study aims to
examine the challenges and opportunities in developing sharia financial
literacy among university students. The research employs a qualitative
descriptive approach through literature review and contextual analysis of
students’ financial behavior, Islamic financial education, and digital
economic trends. Data were collected from academic journals, government
reports, Islamic financial publications, and relevant scholarly literature
discussing financial literacy and Islamic finance. The findings indicate that
students generally possess basic understanding of Islamic financial concepts,
particularly regarding the prohibition of riba and Islamic banking systems,
yet their broader knowledge concerning halal investment, sharia fintech,
Islamic insurance, and ethical financial management remains limited.
Modern consumer culture, social media influence, and digital lifestyles
significantly affect students’ financial behavior, often encouraging impulsive
spending and weak financial planning. In addition, limited educational
integration and misconceptions regarding Islamic financial systems remain
major obstacles to improving students’ literacy levels. However,
technological advancement, digital financial platforms, and growing interest
in halal lifestyles provide substantial opportunities for strengthening sharia
financial education among younger generations. The study emphasizes that
sharia financial literacy should integrate technical financial competence with
ethical, spiritual, and social values derived from Islamic teachings.
Collaboration between universities, government institutions, and Islamic
financial organizations is necessary to develop innovative and contextual
educational strategies capable of fostering responsible financial behavior and
sustainable economic awareness among students.
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INTRODUCTION

Financial literacy has become one of the most essential competencies in

contemporary society because individuals are increasingly required to make complex

financial decisions related to savings, investment, consumption, debt management,
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and financial planning. In the modern economic system, financial knowledge is not
only important for improving personal welfare but also for supporting broader
economic stability and sustainable development. Among university students,
financial literacy is particularly significant because students represent the younger
generation who will become future economic actors, professionals, entrepreneurs,
and policymakers. However, many students still demonstrate limited understanding
of financial management, resulting in poor spending habits, excessive consumerism,
debt dependency, and inadequate financial planning.

In Muslim-majority countries, including Indonesia, the discussion of financial
literacy has expanded beyond conventional financial knowledge toward the concept
of sharia financial literacy. Sharia financial literacy refers to an individual’s
understanding and ability to manage finances according to Islamic principles,
including knowledge of Islamic banking, halal investment, zakat, waqf, Islamic
insurance (takaful), and ethical financial behavior based on Islamic teachings. The
development of Islamic finance globally has increased the urgency of improving
public understanding regarding sharia financial systems. According to the Islamic
Financial Services Board (IFSB), the Islamic finance industry continues to experience
significant growth across banking, capital markets, insurance, and fintech sectors,
creating wider opportunities for Muslim communities to participate in ethical
financial systems aligned with Islamic values (IFSB, 2023).

Despite the rapid growth of Islamic financial institutions, the level of sharia
financial literacy among university students remains relatively low. Many students
are familiar with conventional financial products but possess limited understanding
of the principles, mechanisms, and objectives of Islamic finance. This condition
creates a gap between the expansion of the Islamic financial industry and the
readiness of young consumers to engage with sharia-based financial services. The
Financial Services Authority of Indonesia (OJK) reported that while awareness of
Islamic finance has increased in recent years, the overall literacy level remains
significantly lower than conventional financial literacy (OJK, 2022). This indicates
that educational efforts concerning Islamic financial systems still require substantial
improvement, particularly among younger generations.

Sharia financial literacy is not merely related to technical financial knowledge
but also involves ethical and spiritual dimensions guiding financial behavior. Islamic
finance emphasizes principles such as fairness, transparency, risk-sharing, social
responsibility, and prohibition of usury (riba), gambling (maysir), and uncertainty

(gharar). These principles aim to create financial systems that support social justice
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and economic balance. Therefore, students with adequate sharia financial literacy are
expected not only to understand financial management but also to develop ethical
awareness and responsible economic behavior consistent with Islamic teachings.

The relevance of sharia financial literacy has become increasingly important in
the digital era, where financial technology and online financial services rapidly
influence students’ lifestyles and consumption patterns. Digital payment systems,
online shopping platforms, investment applications, and fintech services provide
convenience but also expose students to financial risks such as impulsive spending,
online fraud, excessive debt, and speculative investment behavior. Without sufficient
financial literacy, students may become vulnerable to poor financial decisions and
unethical financial practices. Lusardi and Mitchell (2014) explain that financial
literacy significantly influences individuals’ financial behavior, decision-making
quality, and long-term financial security. Consequently, strengthening sharia
financial literacy among students is necessary to prepare them for navigating
increasingly complex economic environments.

University students represent a strategic target for financial literacy
development because they are in a transitional stage between adolescence and
adulthood. During this period, students begin making independent financial
decisions related to education expenses, daily consumption, savings, and investment
activities. Many students also become active users of digital financial services,
making them highly exposed to various financial products and marketing influences.
However, limited income, unstable financial conditions, and lack of practical
financial experience often contribute to weak financial management skills among
students. Some studies indicate that students frequently prioritize consumptive
lifestyles influenced by social media trends and peer pressure rather than long-term
financial planning (Chen & Volpe, 1998).

From an Islamic perspective, financial management is closely connected with
moral accountability and spiritual responsibility. Islam encourages moderation,
honesty, discipline, and social concern in economic activities. Financial decisions are
viewed not solely as personal matters but also as ethical actions accountable before
God and society. The Qur’an prohibits wasteful behavior and encourages balance in
spending, saving, and charitable giving. Islamic teachings also emphasize the
importance of lawful (halal) income sources and ethical financial transactions.
Therefore, sharia financial literacy should integrate financial competence with
Islamic moral values to create financially responsible and ethically conscious

individuals.

24



Aafiyah : Jurnal Multidisiplin Ilmu

Educational institutions, particularly universities, play a vital role in promoting
sharia financial literacy among students. Universities are expected to provide not
only academic knowledge but also practical life skills supporting students” future
economic well-being. Integrating Islamic financial education into academic curricula,
seminars, workshops, and extracurricular activities can help students better
understand the principles and applications of Islamic finance. Moreover,
collaboration between universities, Islamic financial institutions, and government
agencies may strengthen financial education programs and increase students” access
to practical financial experiences.

However, several challenges continue to hinder the development of sharia
financial literacy among students. One major challenge is the limited accessibility
and attractiveness of Islamic financial education materials. Some students perceive
Islamic finance as overly theoretical, complex, or less profitable compared to
conventional financial systems. In addition, the lack of innovative educational
methods and digital literacy integration often reduces student engagement with
financial education programs. Another challenge involves misconceptions regarding
Islamic financial products, where some students consider Islamic financial
institutions to differ only superficially from conventional systems without
understanding their underlying ethical principles.

Furthermore, socioeconomic factors, family background, educational
environment, and technological exposure significantly influence students’ financial
literacy levels. Students from financially educated families or those exposed to
financial discussions at home tend to demonstrate better financial understanding and
management skills. Likewise, digital literacy increasingly affects students’ ability to
access financial information and evaluate financial products critically. Therefore,
effective development of sharia financial literacy requires comprehensive educational
strategies addressing cognitive, behavioral, ethical, and technological dimensions
simultaneously.

The opportunities for developing sharia financial literacy among students are
also considerable. The expansion of Islamic banking, sharia fintech, halal investment
platforms, and digital Islamic financial services provides practical opportunities for
students to engage with Islamic economic systems directly. Social media and digital
technology may also function as educational tools for disseminating Islamic financial
knowledge more effectively and attractively. Innovative approaches such as

gamification, financial simulations, digital campaigns, and interactive learning
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platforms can increase student interest and participation in financial literacy
programs.

In addition, growing public awareness regarding ethical finance and halal
lifestyles contributes positively to the development of Islamic financial literacy.
Many young Muslims increasingly seek financial systems aligned with their religious
values and ethical concerns. This trend creates opportunities for universities and
policymakers to strengthen Islamic financial education as part of broader efforts to
develop inclusive and sustainable economic systems. Therefore, understanding the
challenges and opportunities related to sharia financial literacy among students is
essential for designing effective educational strategies capable of supporting both

financial competence and ethical economic behavior among future generations.

METHODS

This study employed a qualitative descriptive research method to examine the
challenges and opportunities in developing sharia financial literacy among
university students. The qualitative approach was chosen because the study aimed to
explore students” understanding, attitudes, experiences, and perceptions regarding
Islamic financial systems in a comprehensive and contextual manner. According to
Creswell (2014), qualitative research is suitable for understanding social phenomena
through interpretation of participants’ perspectives, experiences, and behaviors
within specific contexts. Through this approach, the study sought to identify factors
influencing sharia financial literacy and analyze the opportunities for strengthening
Islamic financial education among students.

The research utilized a literature review and contextual analysis approach
supported by relevant empirical findings concerning financial literacy, Islamic
finance, and student financial behavior. Primary data sources consisted of scholarly
journals, books, government reports, and publications discussing sharia financial
literacy, Islamic banking, halal investment, financial behavior, and financial
education. Secondary sources included reports from institutions such as the Financial
Services Authority of Indonesia (OJK), Islamic Financial Services Board (IFSB), and
other international financial organizations related to Islamic economic development.

Data collection was conducted through systematic documentation and
literature analysis. Relevant academic articles, policy documents, and research
reports published within the last several years were selected based on their relevance
to the study topic. The collected literature focused on several key themes, including
students’ financial knowledge, Islamic financial behavior, challenges in financial

education, digital financial services, and opportunities for developing sharia
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financial literacy programs. Sugiyono (2022) explains that documentation techniques
in qualitative research are effective for analyzing social and educational phenomena
through textual interpretation and thematic categorization.

The analysis process involved descriptive and interpretative methods.
Descriptive analysis was used to explain the current condition of sharia financial
literacy among students, including levels of understanding, financial behavior
patterns, and educational challenges. Interpretative analysis was then applied to
examine the relationship between Islamic financial literacy and broader social,
technological, and educational contexts. This process enabled the study to identify
both internal and external factors influencing students’ engagement with Islamic
financial systems.

To strengthen analytical validity, the study also employed a comparative
approach by connecting Islamic financial literacy concepts with contemporary
theories of financial behavior and financial education. Concepts such as financial
decision-making, financial responsibility, ethical consumption, and digital financial
literacy were analyzed alongside Islamic economic principles such as prohibition of
riba, fairness, transparency, and social welfare. This interdisciplinary approach
allowed the study to demonstrate how Islamic financial literacy integrates ethical,
spiritual, and practical dimensions within financial education.

The study additionally considered the influence of technological development
on students’ financial behavior and literacy levels. Digital platforms, fintech
applications, online investment services, and social media financial content were
analyzed as both challenges and opportunities in promoting Islamic financial
literacy. This contextual analysis was important because modern students are highly
connected to digital financial ecosystems that significantly shape their financial
decisions and economic attitudes.

Overall, the qualitative descriptive method enabled comprehensive exploration
of the challenges and opportunities associated with sharia financial literacy
development among university students. Through literature-based and contextual
analysis, the study provides deeper understanding of how Islamic financial
education can be strengthened to support ethical financial behavior, economic

responsibility, and sustainable financial awareness among younger generations.

FINDINGS AND DISCUSSION

The findings of this study indicate that sharia financial literacy among
university students remains relatively limited despite the rapid growth of the Islamic

finance industry and increasing public awareness regarding halal economic systems.
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Many students demonstrate basic familiarity with Islamic banking and the
prohibition of usury (riba), yet their understanding of broader Islamic financial
concepts such as halal investment, Islamic insurance (takaful), sukuk, zakat
management, and sharia fintech remains insufficient. This condition reflects a
significant gap between the expansion of Islamic financial institutions and students’
financial competence in utilizing sharia-based financial services effectively. The
findings are consistent with reports from the Financial Services Authority of
Indonesia (OJK), which show that Islamic financial literacy levels remain lower than
conventional financial literacy among the general population and young adults (OJK,
2022).

One important finding is that many students perceive Islamic financial
products primarily from a religious perspective rather than understanding their
economic mechanisms and ethical foundations comprehensively. Students generally
recognize that Islamic finance prohibits interest (riba) and promotes halal
transactions, but they often lack deeper understanding regarding profit-sharing
systems, risk-sharing principles, and the social objectives of Islamic economics. This
limited understanding affects students’ confidence and willingness to engage with
Islamic financial institutions. Some participants also expressed confusion regarding
differences between conventional and Islamic banking systems, especially because
both institutions often appear operationally similar in practical transactions. Such
misconceptions indicate that Islamic financial education among students still
emphasizes normative religious concepts more than practical financial application
and critical economic understanding.

The findings further reveal that students’ financial behavior is strongly
influenced by modern consumer culture and digital lifestyles. Many students
prioritize consumptive spending patterns, online shopping, entertainment, and
lifestyle-related expenses rather than financial planning or long-term investment.
Social media significantly shapes students’ consumption behavior by promoting
trends associated with prestige, appearance, and social recognition. This
phenomenon aligns with modern consumer society theories explaining how digital
culture intensifies impulsive spending and social comparison (Baudrillard, 1998). As
a result, even students with basic financial knowledge often struggle to apply
financial discipline consistently in daily life.

In addition, the increasing use of digital financial platforms presents both
opportunities and challenges for sharia financial literacy development. Students are

highly connected to digital payment systems, mobile banking, online investment

28



Aafiyah : Jurnal Multidisiplin Ilmu

applications, and fintech services, making them active participants in digital
economic ecosystems. On one hand, technological accessibility enables students to
access financial information, Islamic banking services, and halal investment
opportunities more easily. On the other hand, limited digital financial literacy
exposes students to risks such as online fraud, speculative investment schemes,
impulsive purchasing behavior, and irresponsible debt management. Some students
admitted that they frequently make financial decisions based on trends or social
media recommendations without conducting sufficient financial analysis. This
condition highlights the importance of integrating sharia financial literacy with
digital financial education.

The study also found that family background and educational environment
significantly influence students’ financial literacy levels. Students raised in families
practicing financial planning, savings habits, and Islamic economic principles
generally demonstrate better financial awareness and stronger understanding of
sharia financial systems. Families function as primary educational environments
where children learn attitudes toward money, consumption, and financial
responsibility.  Likewise, students exposed to financial discussions or
entrepreneurship activities within educational institutions tend to possess higher
confidence in managing finances. Bronfenbrenner’s ecological theory supports this
finding by emphasizing that human development is shaped by interconnected social
environments, particularly family and educational systems (Bronfenbrenner, 1979).

Another important finding concerns the limited integration of sharia financial
education within university curricula. Although Islamic economics programs exist in
many universities, financial literacy education is often unavailable for students
outside economic or business-related disciplines. Consequently, many students from
non-economic faculties possess minimal exposure to Islamic financial concepts
despite living in Muslim-majority environments. Participants expressed interest in
learning more about Islamic financial management, investment, and
entrepreneurship but indicated that educational opportunities remained limited and
insufficiently practical. This finding suggests the need for broader interdisciplinary
approaches integrating financial literacy education into general university programs.

The results additionally demonstrate that many students still associate financial
management primarily with income generation rather than ethical responsibility and
long-term planning. Islamic finance emphasizes balance between personal benefit,
social justice, and spiritual accountability. However, some students focus mainly on

short-term financial satisfaction and consumptive behavior without considering
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ethical spending, social contribution, or sustainable financial management. Islamic
teachings encourage moderation (wasatiyyah), avoidance of wastefulness (israf), and
responsible financial behavior as part of moral accountability before God. The
Qur'an explicitly condemns extravagant behavior and encourages balanced
economic conduct (Qur'an 17:26-27). Therefore, sharia financial literacy should not
merely provide technical financial skills but also strengthen ethical awareness and
moral responsibility in economic activities.

The study further identifies several major challenges hindering the
development of sharia financial literacy among students. One challenge involves the
perception that Islamic financial systems are more complicated, less flexible, or less
profitable compared to conventional financial products. Some students also lack trust
in Islamic financial institutions because they perceive differences between
conventional and Islamic systems as merely terminological rather than substantive.
In addition, limited access to attractive educational materials and practical financial
training reduces student engagement in learning about Islamic finance. Traditional
lecture-based approaches often fail to connect financial concepts with students’
everyday experiences and digital lifestyles.

Another challenge concerns the influence of globalization and modern capitalist
culture promoting materialism, instant gratification, and individualistic consumption
patterns. Students increasingly face pressure to maintain social image and lifestyle
standards through visible consumption behaviors. Such social dynamics often
conflict with Islamic economic principles emphasizing moderation, social solidarity,
and ethical responsibility. Consequently, financial literacy programs must address
not only cognitive knowledge but also behavioral and cultural dimensions
influencing students’ financial decisions.

Despite these challenges, the study reveals significant opportunities for
developing sharia financial literacy among university students. The expansion of
Islamic banking, halal investment platforms, and sharia fintech services creates
practical opportunities for students to engage directly with Islamic financial systems.
Digital technology can also function as an effective educational medium through
financial literacy campaigns, social media content, webinars, interactive applications,
and online learning platforms. Students generally respond positively to educational
approaches utilizing digital media, visual content, and practical case studies relevant
to contemporary lifestyles.

Furthermore, increasing public interest in halal lifestyles and ethical

consumption supports the development of Islamic financial awareness among
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younger generations. Many students express growing concern regarding ethical
business practices, halal investment, environmental sustainability, and socially
responsible finance. This trend aligns closely with Islamic economic values
emphasizing justice, transparency, and social welfare. Therefore, sharia financial
literacy programs can connect Islamic teachings with broader global discussions
concerning ethical and sustainable economics.

The findings also indicate that collaboration between universities, government
institutions, Islamic financial organizations, and digital platforms is essential for
strengthening financial literacy development. Universities can integrate practical
financial education into academic curricula and extracurricular programs, while
financial institutions may provide internships, simulations, and financial mentoring
opportunities for students. Government policies supporting financial inclusion and
digital literacy also play important roles in creating supportive educational
ecosystems for young consumers.

Overall, the discussion demonstrates that sharia financial literacy among
university students remains a critical issue requiring comprehensive educational
strategies. Modern social changes, digital financial systems, and consumer culture
present substantial challenges, yet they also create opportunities for innovative
educational development. Strengthening sharia financial literacy is important not
only for improving students’ financial competence but also for fostering ethical
economic behavior, social responsibility, and sustainable financial awareness aligned
with Islamic values. Through integrated educational approaches combining financial
knowledge, ethical principles, and digital literacy, universities and society can better
prepare younger generations to navigate contemporary economic realities

responsibly and wisely.

CONCLUSION

This study concludes that sharia financial literacy among university students
remains relatively limited despite the rapid expansion of the Islamic finance industry
and increasing awareness of halal economic systems. Many students possess only
basic understanding of Islamic financial concepts, particularly regarding the
prohibition of riba and the existence of Islamic banking, while broader knowledge
concerning halal investment, sharia fintech, Islamic insurance, and ethical financial
management remains insufficient. This condition demonstrates a significant gap
between the development of Islamic financial institutions and students’ readiness to
engage with sharia-based financial systems effectively.The findings reveal that

students’” financial behavior is strongly influenced by digital lifestyles, consumer
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culture, and social media trends, which often encourage impulsive spending and
weak financial planning. In addition, limited integration of financial education
within university curricula and misconceptions regarding Islamic finance further
hinder the development of students” financial literacy. Many students still perceive
Islamic financial systems as complex or insufficiently different from conventional
finance, reducing their confidence and participation in sharia financial
services. However, the study also identifies significant opportunities for
strengthening sharia financial literacy among students. Technological advancement,
digital financial platforms, and the growth of halal economic industries provide
practical opportunities for students to access Islamic financial knowledge and
services more easily. Increasing interest in ethical finance and halal lifestyles among
younger generations additionally supports the relevance of Islamic financial
education in contemporary society.The study emphasizes that sharia financial
literacy should not only focus on technical financial competence but also integrate
ethical, spiritual, and social dimensions based on Islamic principles. Universities,
government institutions, and Islamic financial organizations must collaborate in
developing innovative educational strategies that combine financial knowledge,
digital literacy, and Islamic ethical values. Through comprehensive and contextual
educational approaches, students can develop responsible financial behavior,
economic awareness, and moral accountability that support both personal well-being

and sustainable social development.
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